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SUB J : TOKYO FOREX MARKET DEVELOPMENTS - AUG 13-17 

1. DOLLAR IN SPOT MARKET STRENGTHENED SLIGHTLY THROUGHOUT 
WEEK, WITH REPRESENTATIVE RATE ON FRI AT Y265.45, UP Y.15 
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THE RANGE OF Y265.25 TO Y265.48 PER DOLLAR. VOLUME IN THE 
SPOT MARKET WAS SOMEWHAT GREATER THAN THAT FOR THE PREVI- 
OUS WEEK, AVERAGING $79 MIL PER DAY. TOTAL WEEKLY VOLUME 
WAS APPROX $395 MIL. DOLLAR STRONGER IN TOKYO MARKET IN 
RECENT DAYS AS RESULT OF RECOVERY OF DOLLAR PRICES IN EUR- 
OPEAN MARKETS, BOJ OFFICIAL CLAIMS. OFFICIAL ALSO STATED 
THAT CONTINUED SHORTAGE OF DOLLARS IN SPOT MARKET PERSIST- 
ED THROUGH THIS WEEK, NECESSITATING CENTRAL BANK DOLLAR 
SALES OF JUST OVER $250 MIL. THIS COMPARES TO OFFICIAL 
DOLLAR SALES OF SLIGHTLY UNDER $200 MIL LAST WEEK. NO 
SPECIAL REASONS FOR HEAVY DOLLAR DEMAND OTHER THAN HIGH 
LEVEL OF IMPORT PAYMENTS DUE. 

2. FORWARD DOLLAR RATES ALSO STRENGTHENED SIGNIFICANTLY 
DURING THE FIVE-DAY PERIOD AS RESULT OF RENEWED CONFIDENCE 
EXPRESSED IN EUROPEAN MARKETS. THREE-MONTH FORWARD (NOV 
DELIVERY) CLOSED ON AUG 17 AT Y260.05, UP Y2.85 FROM MON- 
DAY'S CLOSE. SIX-MONTH FORWARD (FEB DELIVERY) CLOSED WEEK 
AT Y254.80, UP Y3.40 FROM MON. END OF WEEK CLOSE FOR THREE 
MONTH FORWARD REPRESENTED DISCOUT OF 7.07 PERCENT WHILE 
THAT FOR SIX-MONTH FORWARD REPRESENTED DISCOUNT OF 7.41 
PERCENT. THESE COMPARED WITH DISCOUNTS EARLIER IN MONTH 
OF BETWEEN 10 AND 12 PERCENT FOR THREE AND SIX MONTH FOR- 
WARD RATES. TOTAL VOLUME IN THE FORWARD MARKET WAS $296. 
MIL, WHILE TOTAL VOLUME IN THE SWAP MARKET REGISTERED 
$152 MIL. 
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